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~ing a background check before Casey was Tirt Russert, an aide 10- Moy—u-. "3
confirmed as ‘chairman of the Export- _ hgn said the serator had-the News
* Import Bank under Richard Nixon, The ' 2

. Journnl story about Biehl in mind:’ ;

News Journal first reported last week. . when he”interrt pted_a committes"".
According to Justice Department docu- | mesting to acouse the Justice™]
ments, Biehl later agreed to supply infor- | Department and the White House Of-if

- not -cooperating in the commitiee

. Suppor
William, J. Casey appeared to be crum:

i
v :-‘: 1
or embattlcd (,IA Dlrector %

“bling in the %e']ate Intelligence Comrm
tee afterireports that oiie of Casey’s:

: busmess a‘»ocmtes has lmks to organued
mme g

- Sen. Dan'el Patnck Mnymha of New’
.York, the panel’s vice chairman and once 1
an ardent Democ,ratxc supporter of - *
%l
';

f(,asey,now says a“‘ cnsls is hmldmgt 1at
'“comd force Casey's ;‘_e_s_lf'n;xtmn ' M
“ The committeelchairman, Arxzona
'Republ*can Sen’ 'Barry M (;oldwater,
“mednwhile, i mamtamuu, 4 public pos-~
“ture of mild. support, for. asey but. pri-+
vately has told: col!eagues Casey has to
_go. He'wants President Reagap to
‘remove Casey, 'who: was; “’!L presldents \
1680 campaign manager. o
- On Tuesday,’ Moynihan. accused the
Vv kute Housa and the Jusme Dﬂpartmﬁn :

o i

of dravgmg thexr Ieet m prov;dmﬂ fll {0
the cornmitiee for its inquiry into szsey'b b
busme»s transactxons, and his as;ocxates 2

Later Tuesday, the Justlce Dtpartment
promlsed to ‘cooperate with the’ mvestxga-
tion, but ng: flleb had bee dehvere 1'A5°0f '}
thb morrung

' The actxon rcp‘reaented a-sharp-turn-;
‘about’ for; Moynihan, “who “had mad? 2]
speech in suppmt oi CaSEYS confxrma;?‘

A'spokesman savd Moymhan s table-
ounding outburst at'an intelligence com-
Zmittee mpetmg was inspired by a report ]
‘.Saturday in The News Journal about Carl
4 Bxehl, ‘Casey’s business partner and .
. frxend The story said Biehl is identified
zin Justxce Dep'lr*ment records as an asso-
3 > ciate of mob figures in New Orleans, Gal- -
vestop, Texas, and other ports where his
.,famxly 5 stevedormv company operates. - .*
ES Investxgators learnad of Biehl's under-
-~ world connectlons in1973 while conduct-

Liesd skt Ao

/_JL

mation in return for the prorm.se he would
~not be prosecuted. .7

FBI sources said Lhose illes were avm}—
- “able to the White House, the- Justice !

“Department ‘and the Senate-before

Casey was confirmed as CIA giree- -

. tor last January. But a Senate Intel-.
ligence Committee spokesman said

- the committee was unaware of the. -
existence of those files when it was |

. conductmg (‘asey s conflrmatlon
hearmgs et I

~The. commlttee 5% revnew of“

Casv s -dealings-originally was-
ordered In respanse t0 news repor rts |
-about unfavorable rulings in two |
- civil suits agamst Casey, ‘Biehl and :
other directors of A thxpomcs Inc,
a fajled farm corporation. -
. - Federal judges in_New- Orleans
-and New York ruled that Multi]

ponics directors misled investors |

and drove the. compaw deep into’|

debt by servmg thelr own selfls‘n
interests. Multiponics,- -formed in:
‘New Orleaps in 1988 to speculate in:

“farm. propertles and’ crops Went ;

-bankruptm 1971.%

~The White House an Senate ;

»"Repubhcan leaders; including Gold
“water, have said Casey’s ]ob would

"not be in jeopardy.if the committee -+

staff unearths nothing more damag
mg than the two lawsuits.”

.The reported orgamzed cnm
j‘vconnectlons, if they prove to b
pTaore substannal’»cmﬂd ;chang
~that Faiir e d it

B TR LR

1
!

\

ki
‘i
1

,_...t'

inquiry of Casey -
¥ Moynihan sa d the committe
: s&tff had tr‘ed n vam to get” thc-.;..

‘fhes He saxd he had placed calls to]
- the White House and Attorney Gen-;;

eral William Fr nc'h Smith, but net- 0
ther called back ™~ %
" “I'mabsolutely outraged,” Moym-
han said at the ~ommittee hearing. .
“If they’re no! going to help us™
establish that the director should ! 3
not resign, ther the result Wul be
that he will resi:m. Bl
* *“If they are 'omg to cover nD
they are going to lose themselva
their director of tneClA damn fwt,
Moymhan smd

-

: ";t’: B ;-i
- Tom DeCair, 4 spokesman forthed
Justice Departraent;said Moynihan-.
hadn't- called witil after Smith had '
left for the day Monday afternoon,'
‘and. Smith tried to returntthe call
when he came ‘to work Tuesdav
.mormng T §Ry

;)by Moymhan ar d Goldwat&

T Ky

Approved For Release 2005/11/28 : CIA- RDP91 -00901R000400170016-2



ARTICHS ADVZ 0L

N TOA
G sl

VASHTNGTON 2037
:ﬁ@@ved For Release 2005/11/284: +GIA-RDP91-00901R0004004170016-2

STAT

LETTERS TO THE EI

More on z‘he CIA

The scandal at the CIA underscores
a flaw in our political system. The
United States can no longer afford the
luxury of the spoils system. Short-term,,
political appointees who. impose their

. personal beliefs on the public ‘and -

whxmsxc’ally' ‘alter ' policies to further
personal aims-bave_no-place i public-.
service.. No- orgamzatxou. €an, reason-
ably expecL to_survive a leadership

change every’ 18 months: The Japanese . -

pohtxcal systam permits only two polit-~
ical appointees- in- each- ministry.. De-
spite what we perceive as. Weaknessa;,
the Japanese are quite succ&isﬁll i

' ﬂc}ue‘nng nahonal goals.

NS

I wnte yo _because of my ooncem -

* . that Willian¥, Casey’s ' unique’ talents:

may be lost to the government because

of some old matters extraneous to his

present posltxon. Having worked for.
Mr. Casey when he was at the Securi-
ties and Exchange Commission, I can
state unquestionably that he is among
the most quahﬁed managers I have
known. ERTRAN .y
Before hxs govemment semce, Mr..
Casey was a.venture capitalist and an-

. extraordinary risk-taker. It is not unu-

.sual for such an individual to. become:
‘involved in busm%s lmgatxon and con-
troversy R Lelidt

- Mr: Casey 3" broad e'cpenence ‘and.
exceptional talents make him a perfect’

- ckoice for his present position. It would:

be a traglc loss bo tha country lf he left
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™ &ESIDE\F" REAGAN'S admir-
L ers hav& been forced to. do. am

ideological rain dance all around the
rioting if ‘Britain. “Just 301_1' baaic
boolis;'a.nfsﬁu, they maintain—
my tg do with “m stzute oE the acono-
Xky”‘ 3 eery

ﬂw that is a very mterestlng po-
xmon- forpmpla who are certain that

(SRR

Byumwns

welfate destroys character. Lack of _
work {s morally deleterious when that™
-rhetoric against- -

served right-wing
helping the poor. But when a govern-
raent’s campaign against the poor in-
creasés joblessness, as it has in Eng-
land, -this does not at ali dffect hu-
man behavior. :

In. effect, right-wingers are eco-
nomi¢ determinists when attacking
kelp for the poor; but they deny
determinism when attacking crimi-

nals. . Work. forms. character;..but.

' workl‘essness does not destroy charac-
ter—i.e.,, does not breed criminals.

The only constant in this ﬂipﬂopping»

- analysis is opposition to the poor.

\ Such a selective approsch to eco-

“noth- -

nomic determinism is a hallmark of
the right wing. When Patty Hearst

wa3s kidnapped and submitted to:,
brutality, peopls from her economic _

background said she could! not. be

held responsible for robbing banks—.

_she had been conditioned by 1 her cap-
‘tors” treatment. But the'same people

denounced any claim that. the poor

are coerced to criminality by degrad-

ing circumstances forced on them all
_their-lives. Conditioning affects the
“rich, "not the poor—who:are below - .

“such brutalization to begin with.

- prejudice in the Reaganites’ celebra-
tion of capitalists, Giving money to
capitalists rakes them noble, makes
thern take generous risks that benefit

us all. But giving money to the poor
just makes them lazy and selfish. .

Money is good for the moneved, who
should always be pampered like
Patty Hearst. But money should be
kept from the poor, who cannot han-
dle it. Innately criminal anyway, they
will just have more power to commit
crime if we give them more money,

Money should go only to moral
o paradxgms like Mr. Reagan’s cam- .
R pmgn manager emd lus asalstantb 3

aINAmE £

3
LY

[ysticism

Mesara. Casey and Hugei—who, ac-

" cording to judges in separate juriadic- .

tions, bilked investors and ran com- .

panies into the ground for their own -
_-benefit. The Gilder vision of nohle
“businessmen founders on Gilder’s .
own hero’s campaiga manager. ;
. But perhaps tie criminal rxch"‘:

should run the CLe: if they err, give
them more, and that will straighten

them out. The cririnal poor should

be deprived; giving them anything at -

all just corrupts them further. There

' - is no principle tha: can explain this -
;:2We see the same combination of =~
“wavering logic and straightforwayd .

hodgepodge of incoasistent attitudes, :

“The whole thmg i3 rystical in its ori-
" ging— 2 f&uth n tte ~1o'mhty of ths .

rich.

 Bome, hue the ~izsionaries in El
Saivador, have noticed that this is-

the reverse of anotier mystical view,

promulgated by ore of the criminal.
poor a long time age. Jesus had a
faith in the nobility of the poor.-
There i3 no proviry either mystical

- assertion, in non-myatical terms; but-
~ which vision one chooses tells us a .

great deal about moral character, Mr...
Reagan prefers millionaizes. “Jesus-
prefened the poor. Ore is the mysti-

. cism of heayen. T! e other xs——weH .

}ou know

IR RO BEERRIERR SRS R RN
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Opportunity Employer

“The Central Intelligence Agency
may have a carcer for you.”

Over a silhouette of an eagle's
head facing right. that was the head-
line on a one- “sixth- -page display ad
in the Sunday New York Times at the
end of June.

You couldn't miss it It wasn’t
mixed in with the other career ads
sprmd over the next several pdges

“I.earn to be a Travel Agent” .

“Love Anatomy? Learn Dlavnosnc !

Ultrasound Technology”™. .

1'*0

Electronics Institute sort of
pm‘*es

No. the Cl1A ad was a class act. Just b

like Max Hugel.

Hugel was, for a few weeks any-—

way, the deputy director for oper- :
ations ar the CIA - the agency’'s top
spymaster. CIA DlI‘“CtOX‘ William
Casey hand-picked him for the job,
and d&,spne intelligence community
grumbling about putting an outsider
mn nerhaps the most sensitive post in
secretland, Mr. Casey's friend Ron-
ald Reagan smiled on the ap-
pointmerndt.

“It is not a career for everybody.”
the CIA ad continues. Nosiree. As
agency officials told a House intelli-
wence subcommittee, marijuana-
smokers and homosexuals can't get.
in, and alcoholics are “unsuitable.”

But the security check on Max.

Hugel - whose former business asso- -
ciates turn out to have secretly taped

him, and who now allege that Hugel
joined them in a Securities caper -
lurned up no drink, no dope, and no .

stirrings of the love that dares not
speak its name. He was a shoe -n.

“ftisacereer for a few very spea 1aI
bright men and women .-.."

}mvht’ Max? This is the Reaoan
campaign worker who came up with
the idea of getting 10 million volun-

teers each to persuade two other peo+ ' |

ple to vote for Reagan, and then
those 20 mitlomr would in turn, etc,,
ete., and before you knew it Ronald
Reagan would be the {irst president
wlccted by chain letter.

- men‘%ﬂ@ EvRG Fvﬂﬁ BﬁJS?S

sk:!ls self-reliance, self-discipline,
and initiative . . .7 . ,

Tendoan

.and the .
rest of the Close Cover Before Strik- «

You want initiative? I'll give you
initiative. When Max was drafted
during World War II, he escaped
combat duty by claiming to speak
fluent Japanese.

Self-discipline? This is a man so
far from self-indulgence that he
hired a ghostwriter. to do his own
autoblooraphy R

. Self-reliance?

4
LTI

W hen aMax was’

mpped by his company commander

to spy on his fellow infaritrymen, the -

pickings of - unpatriotie: Temarks
were so slim that Max took the trou-

comments completely on his own.
Skills? This is the man who con-
vinced the owner of a Japanese auto

'repmr shop to pay 530,000 for 30
ivht-unseen DeSato taxis so old and.

rotted that the man went bankrupt
when, as Max's autobiography says,
he was “unable to salvage as much
as a usable screw from the cabs.”

“

. who seck exciting, challeng-

.mg situations that demand critical

on-the-spot decisions.’

Max never shied away from on-
the-spot-decisions. No need for him
to huddle with consultants and stew.
When his business associates’ law-
yer suggested that they might file a
smraﬂamsthnn Max was ready with

. an answer. Iill\xllthatbastard he

said. R'g,ht on the spot

“If you are a person with these d1-

‘verse attributes and you enjoy wor

ing with Interesting people
Enjoy interesting people? Max?

Need one do morP than mention his

“Korean gang™?

_ ble actually to make up subyv ersive

o

t1
~don't do anything, youdon't do any-

v

thing. What can I do? If you do, ['ll
kiss you on bath cheek: And if you
don't, T'll cut your b- off. You
got no choice, anyway [il get my

Koreau gang after you,: nd youdon't
¢ Y :

look so good when yor e hanging
by the b--—- anyway.

“

_itistime to conuider a career

 with the Central Iinteli:gence Agen-

cy thmuah our career munma pro-
gram.’

Max didn’t need the tnmmo pro-
gram; he leapfrogged right'into the
front office, over all tose Ivy Lea-
guers and career spocks who'd spent.
a lifetime learning "he agency’s
ways.

to be apologetic about 1t. When the

" intelligence establisbment critic-
“jzed the appointment :u May, didn't

William Casey point ovtin his ietter
to.the president defending the
choice that Max’s canpaign work
organizing ethnic greups was sim-

ilar toorganizing cove-toperations? -

A hundred Greeks 'a the Nashua
Holiday Inn . . . a suds-and-kielbasa
fest in Milwaukee . . a mole in
the Politburo — whats the big de
ference?

Besides, as the tap)s now make
clear, Max's whole career testifies
to his understanding ol secrecy. For

-example, before he lea kedayear-end

company forecast to a business asso-
ciate who hoped to p-ofit from the
inside poop, Max prefaced his report
this way: “Hey, got a pencil there?
Get some pencil and piper, will you?
\What I'm giving you is.strictly
conhdentxal stuff, okay?”

“Strictly confidennal.” Did you

. ‘catch that?-This is no ordinary

~that a

slouch needing a: coreer training
program-to learn wrat eyes cmly
means. Sh o

It was only a few weeks ago, ;ust
as the New York Tiines recrumng

ad ran, just as-he was abelishing.

the ClA’s Office of Public Alfairs,
that Mr. Casey was sa) ingin an agen-
¢y newsletter that “:he diffiuntics
of the past decade are behind us,”
“trust us” chimate had re-
turned.

“Earn big money at home in your
spare time. Write today for [ree de-

_ taII.s Ocean Froancrs Tucson Anu-

e 2005/11/28 : CIA-RDP91 00901R00ﬁ,400f|70016 2 -

But there was cert tniy no need
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1inks 1o Casey |
Make Problems
Fo7 i ”“é{ammee

the matter ot

T ”"""-'""."'"[ s

rector William J.

lections for .- con- .

fice,

Reagan is presented:

with singularly

nnappetmng aher-
: " patives. - :

He conld, as some expect, try to:

ram through his choice “of William

McCana for ambassador to Ireland —-

and risk further embarrassing dis-

closures about the New Jersey insur-

ance execntive and his patron. Or he

could suggest to McCann that a sud-

den attack of wishing to spend more
time with his family “has pre-empted

his desire for a diplomatic career. .

A retreat would be a tacit admis-

sion that the CIA director is a disas- .

ter in persongel selection and that
government investigations of candi-

dates are a joke. Casey’s appointment

of Max Hugel, who turned out, under
press scrutiny, to be as much bucca-
neer as businessman to the No. 2spot
in ClA ended in fiasco: Hugel sent
to the showers on the double and
Casey under investigation by the
Senate Intelligence Comumittee.
What makes it all excruciating for
Reagan is that he announced the
McCann choice himself at a festive

St. Patrick’s Ddy lunch at the Insb-._

Embassy. - - sy &

It is not clear whlch way he w1ll ’
go. Over the weekend, his stalf, con--

fronted ‘with new- stories. about
McCann's business dealings with
Louis Ostrer, who is doing time i

Danbury for tax evasion and embez- -

zlement, and his sponsorship by Cas-
ey, soughtto weaken the Casey link.
McCann,. according to two mem-
bers of the three-man palace guard,
Michael Deaver and Edwin Meese 111,

was not especially pushed by Casey, -
who, it is well known, barges past

them straight into the Oval Office.

The 68year-old Casey’s special rela-

tionship with the president is, nat-

vrally, much resented by them, but

the thought of dispatching the badly '
wounded CIA chxef obvxously dls-
mays them.. - .

another of CIA Di--

1

Casey’s personal se--

spicuous public of-.
President::

-~ e

So they are saying several Ynem
bers of the finance section of the
campaign were just as keen about
the second-biggest fund-raiser in
New Jersey Republican history.

Whether they are trying to protect
Casey from McCann or McCann from
Casey — the better o save either or
both — will emerge in days to come.

At least one well-placed Democrat
disputes their contentions. -

Says House Speaker Tip’ O‘Nexn
- who is in the forefront: ofIrish-
American affairs -and - who* was
among the first to 'congratulate

< McCann. after the surprise-Tan-
i nouncement at- the March 17 gala,

“He's Casey’s man — I'm-positive of

-it. And Casey picked (Treasury Sec-

retary) Regan and (Labor Secre-
tary) Donovan: They all belong to
the‘same Short Hills club. They're

nouveau riche Insh - and Repubhm
~cans.”- R

K]

At least one Democrat on the Sen-

GREEN LI=)

_invitation of Mrs. V¥ illiam Shannon,

. good paperwork an | a thorough gov«

ate Foreign Relations Committee, -

which would have to confirm

McCann if the nomination is ever |

sent up, believes that Reagan should
withdraw McCann from consider-
ation.

Chris . Dod«:l of Connectxcut a
freshman, said that the president
should find someone else for this cri-
tical momeat in Irish history. “Giv-
en the seriousness of the situation,”
he says, “we should not send some-
one with a cloud over his head. I am
not prejudging McCann.” ‘

To Dodd, it is. the company
McCann keeps. And he does not
mean Ostrer, the felon, but Casey,

~ the suspect talent scout.

“It's like Lefever,” Dodd says, in

3 reference to the miscarried nomina-

tion of Ernest Lefever as. assistant
secretary of state for human rights.”
“It.-wasn’t what Lefever thought
“about human rights — we all knew
his views. It was his connection with

~ Nestle [the corporation which subsi-

dized Lefever after he had taken its

—side in the {ight over infant formu-

lal. th McCa nn, u 'S the Casey con-
nection.”

McCanr, a genial, heavy-set man
with high color and thick glasses, in-
sists there i5 nothing to the charges

~which first broke m the Newark

Star-Ledger.

r

[0016-2

s
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An initial State D« pariment Office !
of Security invesiigatiorn cleared
him. In May, his nas.e was submitted
to the Irish governinent and accept-
ed. It was not unti’ June 14, when
the Star-Ledger det:iled his long fi-
nancial involvemeat with Ostrer,
that the storm signals went up.

in the meantime his wife, at the

wife of the erstwhi' 2 envoy, had vis-
ited the embaysy -t Phoenix Park
and had enrolled her children in
Dublin schools. The McCanas leased
their New Jersey Lome and moved.

-to their summer ‘u.»rters in New;

Hampshire.

Now his future in uncertain. And
he could become i nother.case his-
tory in Reagan arnals, a warning
that while raising 1-ots of money for
the president is a recommendation
for preferment, it is. as the Huogel

matter suggested, 10 substitute for

ernment investiza ion.
The only thma ‘hat WashmOton
knows for-sure right now is That.

while-last-week it wvas a good thing
to be a friend of 3ill Caseys tlns

” week it is not.
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